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NOTIFICATIONS

Dacea, the 7th March 1977,

No. S, R. 0. 77-L/77.—In exercise of the povers conferred by secticn 21 of
the Chittazonz Hill Tracts Development Board Ordinance, 1976 (Crd. LXXVII
of 1976), the Government is pleased to make the following riles. neme ly i—

THE CHITTAGONG HILL TRACTS DEVELOPMENT BOARD LOANS
RULES, 1977. -

1, Short title and commencement.—(/) These rules may be called the
- Chittagong Hill Tracts Development Board Loans Rules, 1977,

(2) These rules shall come into force immediately,

2. Definitions —In these rules, unless there is anything repirnant |
. fnant in the
subject or context,—

(@) “private sector projects” means small schemes or projects in the private
sector in small-scile indusiry, cottage indusiry, hanCicrafts, serjc.]-
ture, hortic.lture, fishery, pouliry, livestock, apriciliire and agri-
caltural—processing ;

(b) “fixed capital” means funds required for provisicn of land, buildings,
machinery and includes the initial working capital ;

+ (¢) “working capital” means funds required to meet the day to day expen-
: diture, such as, purchase of raw materials and raymini of vapes,

. (4831)
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3. Supbmission of loan application.—All applications for the grant of loans
ghall be submitted to the Board in the form specified in Schedule A annexed

to these rules.

4, Grant of loan.—(/) Loans may  be granted by the Board, both in the
local and foreicn currency, for a private sector project approved Ly the Board
after such scrutiny as may be considered necessary.

(2) Loans for fixed capital may be granted at a simple interest repayable
over a period of five years in equal annual instalments apainst a private sector
project by the Board up to Taka 5 lakhs, provided the applicant Linds himself
to contribute or has contributed at least 15 per cent'of the fixed capital.

(3) Loans for fixed capital shall be released in three instalments in the
proportion of 40 per cent., 40 per cent,, and 20 per cent, :

Provided that no subsequent instalment shall be released unless the Board
is satisfied, after such on the spot inspection as may be necessary, that the
previous instalment hac been fully utilised for the purpose for which it was

granted.

(4) Loans for working capital may be granted for a private ‘sector project
(handicrafts and cottage industries) requiring no machinery up to Taka 15
thousand in each case repayable in two years in equal half-yearly instalments.

5 Rate of interest.—Interest shall be charged at such rate as the Board,
with the prior approval of the Government, may, from time to time, determine.

6. Secority for loan.—(/) Every applicant to whom a loan is granted shall
be required to execute a deed of mortgage in respect of the immovable pro-
perty offered as security in favour of the Board. In case the immovable
property is not sufficient to provide adequate security, the structure, machinery
tools and plant shall be required to be mortgaged for thrs purpose.

(*) The borrower shall have to insure the property mortgaged to the Board
both in his own name and also in the name of the Board to cover the risks :

Provided that the Board may, in suitable'cnses, grant exemption to the
bérrowers from the requirement of insurance if the amount of loan does not

eg.pacd Taka 15 thousand.

7. Commencement of repavment of loan.—(J) Repayment of the loan together
with the interest accrued thereon shall commence on the completion of the
period of one year from the drawal of the last instalment of the loan.

( ) In case of default in repayment of a instalment of loan within a period
of one month from the date on which the payment is due, the Board may
charge such higher rate of interest as it may determine for the instalment

in default.

8. Recovery of loan.—The Board sha'l take all necessary administrative
and legal measures to recover the loans along with interest accrued thercon
in accordance with the provisions laid down in the loan agreement between

the Board and the borrower.
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9. Prohibition to grant loans in certain cases.—(/) Loans shall mot be
granted for any private sector project in which any officer or employee of the
Board or his relations has any interest, directly or indirectly.

(2) Loans shall not be granted for any private sector project which has
received long term loans from other financing institutions, such as, Bangladesh
Krishi Bank, Bangladesh Shilpa Bank, Bangladesh Shilpa Rin Shagstha, Bangla-
desh Small Industries Corporation, Bangladesh Cottage Industries Corporation
and scheduled banks, -

10. Borrower to execute an agreement.—1he borrower shall execute an
agreement in the form specified in Schedule B annexed to these rules.

SCHEDULE A
[ See rule 3]
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SCHEDULE B
[See rule 10]

CREDIT AGREEMENT

having registered/head - office @t ....cvriiiiiien i T s et eana e e se s
....... feieviiivesine.nienss s hereinafter called “the BORROWER(S)” (which
expression shall, where the context so admits, include its/his/their successors-
in-interest, legal representatives and assigns) of the ONE PART

L]

AND
The Chittagong Hill Tracts Development Board established under the Chitta-
gong Hill Tracts Development Board Ordinance, 1976 (Ordinance No. LXXVII
of 1976), haying its head office at Rangamati, hereinafter called “the BOARD"
(which expression shall, where the context so admits, include its successors-in-
interest, legal representatives and assigns) of the OTHER PART;

wWaereAas the BORROWER(S) hasfhave made an application to the BOARD
for accommodation by way of ................... R T S o ol o
(hereinafter called “the loan/credit”);

AND WHEREAs the said loanferedit is required by the BORROWER(S) for
the. purposes of execution/expansion of the BORROWER(S)' scheme/project
(hereinafter called “the project”), details of which are given in the Schedule.. ..

............... #. .44 ca o annexed hereto;

AnD wHEREAS the BOARD has agreed to give accommodation to the
BORROWER(S) by providing and/or advancimg to the BORROWER(S) by ........
e e o o SRR v AR E SR R S e

upon the terms and conditions stated hereimafter and the BORROWER(S) has /
have agreed to the same; .

MNow, THEREFORE, THIS AGREEMENT WITNESSES AS FOLLOWS ! —
1. The BOARD will provide/give to the BORROWER(S), on the tcrms and

canditions herein  sefforth and in -~ Schedule............io.iiiaiiio, hereto
annexed; accommadaoR ol BERTy L o e e
.................................. by way of loan/credit in the manner stated
i the said Schedule.- . oo.ciaanciatas and the BORROWER(S) shall repay

the loanfcredit in accordance with the terms and conditions mentioned in
Echﬂdlﬂﬂ- ey A T PO A T B IO O T I T annexed hereto,
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2. Unless otherwise agreed between the parties, the BORROWER(S) shall
have the right to repay at any time. either the full loan or any instalment
there of before the due date for repayment. :

3. Subject to the terms and conditions herein mentioned and in accordance
with the procedures prescribed from time to time ty the BOA RD, the BORRO-
WER(S) shall be entitled to draw from the BOARD and/or avail the said loan/

eredit or such amount thereof which may be required bona fide by the BORRO-
WER(S) for the said project,

4. When the BORROWER(S) shall desire to draw and/or avail of the loan/
eredit or any portion thereof, the BORROWER(S) shall apply in writing to the
Board in this behalf and the said application shall be in sich form and shall
contain such statements and agreement and be s.pported by si.ch doct ments and
other evidence as the BOARD may require to satisfy as to the CENLINENESS
and hona fide of the need of the BORROWER(S).

-

5. The BORROWER(S) shall pay to the BOARD:—
(/) Commission at such rate as may be prescribed by the EOARD from

time to time if the BOARD is required to open or estallish or

cause to be opened or established Letter(s) of credit or any other
authority;

(if) Interest on the loan/credit at the rate of..........vvveirernenensn. per
cent. per annum which shall be payable half-ycarly/enm ally cm ke
principal amount of the loan/credit drawn and/or-availed of by the
the BORROWER(S) from the BOARD and outstanding from time to
time, The interest shall be computed on a daily basis using a 365
days factor and shall be due and payable on............0oovvovn...

........................ in each year. In no case the interest will
be exempted and/or reduced:

(i) Interest by way of liquidated damages at the rate of................

........................ in the event of the BORROWER(S) failing
to pay, when due, any instalment of the principal of the loan/credit,
interest, commission or any other costs, charges and expenses which
the BORROWER(S) is/are liable to pay under this Agreement. The
interest payable under this sub-clause shall be computed for the
period of default on the basis stated in sub-clause (if) hereinabove.

6. If the loanfcredit agreed to be given/provided by the BOARD to the
BORROWER(S) under this Agreement or any portion thereof is in foreign cur- |
rency all the obligations of the BORROWER(S) to make payment or repay-
ment of the principal and of interest in respect of the loan/credit or such
portion thereof as is in foreign currency shall be computed and stated

..........

..........................................................................

R e el 0 W W 0 0 B N e o B N el B B 0 BT
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7. The loanfcredit and the obligations of the BORROWER(S) shall, at the
discretion of the BOARD, be secured at such time and from time to time as
the BOARD may determine by all or any of the following : —

(i) Mortgage, legal or equitable as the BOARD may from time to time
require, of the BORROWER(S)' immovable properties, including
fixed p ant, machinery and fixtures, as are mentioned in Schedule
................................ hereto annexed or as the BOARD
- may determine from time to time, including of any assets which may
be acquired by the BORROWER(S) in future.

(it) Pledge andfor first charge by way of hypothecation of machinery and
movable- properties of the BORROWER(S), “including raw materials,
which are_mentioned in Schedule.............. i e hereto
annexed or as the BOARD may require from time to time,

(#i) such other securities, contracts, agreements of guarantee and indemnity,
letters of hy>othecaiton ana such other documents as mayberequired
by the BOARD from time ta iime.

“

§, The BORROWER(S) agree (5) that—

(i) If the mortgage referred to in clause 7 hereinabove is legal mortgage,
it shall contain’such terms and conditions as the BOARD may deter-
mine. The equitable mortgage has to be executed and created in the
form which the BOARD may determine.

(i) The BORROWER(S) snall register and file such of the documents ag
-are referred-to in clause 7 hereinabove or any other clause in this
agreement or any other documents or forms as require registration
or filingunder law atthe entire cost and expense of the BORROWER(S)

(itf) The BORROWER(S) shall not create any further charge on its/his/their
assets, movable and immovakle, which have already been chérgérd E;E
favour of the BOARD as security or otherwise,

9, The BOARD shall have the right to sell, transfer, assiga, repled ¢, hypo
thecate, or otherwise dispose of all or any of the securities mentioned ip el
ses 7 and # anbove and other clauses in this Agreement and to take over tha
management, possession and control of the BORROWER(S), concern either
directly itself or through anyagent(s) appointed by the BOARD,

10. The BOARD reserves the right to amend, modify, delete any of thes
conditions of the sanction letter and/or withdraw the sanction itself without
assigning any reason or without giving a&ny notice in writing or otherwise, to
the %EEDRRDWER(S],

11. The BORROWER(S) shall not have the right to draw andjor avail of
the amount of the loan/creait or any portion thereof except on the fulfilment of
the conditions laid down by the BOARD. The necessary arrangemects to the
satisfaction of the BOARD shail have to be made by the BORROWER(S) for
implementing and carrying out the project.

12, The BORROWER(S) undertake(s) and covenant(s) with the BDAE.D —

(i) To apply the entire loan/credit and all amounts drawn thereunder excly-
sively to finance the project; ;
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({f) To keep and maintain proper books of accounts and records to iden-
tify the goods,” properties and services financed out of the loan/
credit and to appoint a qualified auditor acceptable to the BOARD,
to have the BORROWER(S)" accounts audited at regular intervals by
such auditor and to submit to the BOARD audited financial state-
ments within a prescribed time-limit and in such form as is accept-
able to the BOARD ;

(if) Except with the permission of the Board, the BORROWER shall;
- if it is a partnership firm or a Cooperative Society, not change its
partnership deed or, as the case- may be, the constitution, and, if

the BORROWER(S) is /are a company incorporated under the Com-

panies Act, 1913, it shall not alter its/their Memorandum and Articles

of Association ; : ’

(i) Not to undertake any amalgamation, re-construction, consolidation,
conversion, dissolution or voluntary winding up of 'the BORRO-
WER(S) ;

(¥) Not to change its/his/their management or allow its/his/their Directors
or Maunaging “Agents or the shareholders, Directors/Partners/Pro-
pritors or the Managing Agents to dispose of their share(s) or
substantial part thereof in the BORROWER(S) or in the Managing
Agency/Company/Firm/Concern ; :

(vi) To execute all documents and do all acts and things which the BOARD
may require to give effect to this Apreement :

(vii) Except with the previous consent in writing of the BOARD, the
BORROWER(S) shall not obtain from its bankers overdraft or other
facilities apainst the security of a charge by way of hypothecation
or pledge of its stocks of raw materials, stores and stock-in-trade
not already under the charge of the BOARD :

(viif) Not to pull down or remove any part of its/his/their fixtures, machi-
nery, plant, other fixed assels without the prior’approval of the
BOARD ; . - ;

(ix) Mot to change its/his/their capital structure without the consent of
the BOARD ; .

(x) Not to enter into any arrangement or composition with its/his/their
creditors withou the consent of the BOARD ;

(xi) Generally not to do anything which may be prejudicial to the interest
of the BOARD, -

13. The BORROWER(S) hereby represent(s) and wa'rranlf_'s] as under +—

(i) That the BORROWER(S) has/have full powers to own the properties
and goods and to carry on the business which it/he/they own(s)
and carry/carries on and propose(s) to own and carry on for the
purpose of the project. -

(if) That the BORROWER(S) has/have valid title to all the assets and
properties to be charged in favour of the BOARD and is the exclu-
sive owner thereof and such properties are free from all charges,
liens and encumbrances of any kind, '
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14, The BORROWER(S) shall insure the project and all goods, assets
and properties financed out of the loan/credit and/or such goods,
assets and properties as form the security of the BOARD against
such risks in such amount or amounts and with such insurance offices as shall
be required by the BOARD from time to time. '

15. The BOARD and the BORROWER(S) agree that :— -

(i) All the Schedules hereto annexed are and shall form integral parts
of this Agreement and this Agreement shall also cover any further
loan/credit which the BORROWER(S) may take from the BOARD.
For any additional/further loan/eredit no fresh Agreement may be
executed but all terms and conditions of this Agreement shall be
applicalbe to such loan/credit,

16, If and when the entire principal amount of the loanfcredit including
_that of the additional/further loanf/credit and all interest and other charges
which shall have accrued on such loan/credit and all other sums payable by
the BORROWER(S) to the BOARD hercunder shall have been paid in accord-
ance with the provisions herein contained and all other conditions required to
be fulfilled by the parties have been fulfilled, this Agreement and all ohliga-
tions of the BORROWER(S) hereunder shall forthwith terminate.

In WirNess WHEREOF, the parties hereto have caused this Agreementto be
exccuted and signed in their respective names the day, month and year first
above written. -

Signed, sealed and delivered 1n presence of : For and on behalf of the §
o
1. f
2. 2.
Qide <. s sons em s S AN, Directors| Administrator/Partners)
FNAED & v < ofwate s i ints ignia b mer s i) Proprietor.

Forand on behalf of the
Chittagong Hill Tracts Development
Board.
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No. S. R. O, 78-L/77.—In exercise of the powers conferred by section 21 of the
Rajshahi Division Development Board Ordinance, 1976 (Ord. LXXX of 1976),
Government is pleased to make the following rules, namely :—

THE RAJSHAHI DIVISION DEVELOPMENT BOARD LOANS
RULES, 1977.

1. Short title and commencement.—(/) These rules may ‘be called the Raj-
ghahi Division De\:’clopmcnt Board Loans Rules, 1977.

(2) These rules shall come into force immediately. -

2. Definitions,—In these rules, unless there is anything repugnant in the
subject or context,—

(q) “‘private sector projects” means small schemes or projects in the private
sector in small-scale industry, cottage industry, handicrafts, sericul-
ture, horticulture, fishery, poultry, livesiock, agriculiure and agri-
cultural processing ; ;

(b) “fixed capital” means funds required for provision of land, buildings,
machinery and includes the initial working capital ;

(¢) “‘working capital” means funds required fo meet the day to day expen-
diture, such as, purchase of raw materials and payment of wages.

4. Spbmission of loan application.—All applications for the grant of loans
chall be submitted to the Board in the form specified in Schedule A annexed
to these rules.

4. Grant of loan.—(!) Loans may be granted bythe Board, both inthe
local and foreign currency, for a private sector project approved by the Board
after such scrutiny as may be considered necessary.

(2) Loans for fixed capital may be granted at a simple interest repayable
over & period of five years in equal annual instalments against a private sector
project by the Board up to Taka 5 lakhs, provided the applicant binds himself
to contribute or has contributed at 1east 15 per cent of the fixed capital.

() Loans for fixed capital shall be released in three instalments in the
proportion of 40 per cent, 40 per cent and 20 per cent ;

Provided that no subsequent instalment shall be released unless the Board
is satisfied, after such on the spot inspection as may be necessary, that the
previous instalment has been fully utilised for the purpose for which it was

granted.
4) Loauns for working capital may be granted for a private sector project

(handicrafts and cottage industries) requiring no machinery up to Taka 15
thousand in each case repayable in two years in equal half-yearly instalments.

5. Rate of interest—Interest shall be charged at such rate as the Board
with the prior approval of the Government, may, from time to time, determine.
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6. Security for loan.—(/) Every applicant to whom a loan is granted shall
be required to execute a deed of mortgage in respect of the immovable pro-
perty offered as security in favour of the Board. In case the immovable
property is not sufficient to provide adequate security, the structure, machinery,
tools and plant shall be required to be mortgaged for this purpose. :

(2) The borrower shall have to insure the property mortgaged to the Board
poth in his own name and also in the name of the Board to cover the risks

Provided that the Board may, in suitable cases, grant exemption to the
borrowers from the requirement of insurance if the amount of loan does not
exceed Taka 15 thousand.

7. ' Commencement of repayment of loan.—(/) Repayment of the loan together
with the interest accrued thereon shall commence on the completion of the
period of one year from the drawal of the last instalment of the loan.

(2) In case of default in repayment of a instalment of loan within a period
of one month from the date on which the payment is due, the Board may
chargef sriu:h higher rate of interest as it may determine for the instalment
in default,

8. Recovery of loan.—The Board shall take all necessary administrative
and legal measures to recover the loans along with interest accrued therson
in accordance with the provisions laid down in the loan agreement between
the Board and the borrower.

9. Prohibition. to grant loans in certain cases,—{/) Loans shall not be
granted for any private sector project in which any officer or employee of the
Board or his relations has any interest, directly or indirectly.

(2) Loans shall not be granted for any private sector project which has
received long term loans from other financing institutions, such as, Bangladesh
Krishi Bank, Bangladesh Shilpa Bank, Bangladesh Shilpa Rin Shagstha, Bangla-
desh Small Industries Corporation, Bangladesh Cottage Industries Corporation
and scheduled banks.

10. Borrower to execute an agreement.—The borrower shall execute an
agreement in the form specified in Schedule B annexed to these rules.
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SCHEDULE A | b
. [ See rule 3]
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SCHEDULE B
[See rule 10]
CREDIT AGREEMENT

......................................................................

............................ , hereinafier called “the BORROWER(S)"(which
expression shall, where the context so admils, include itsfhis_.’pheir SUCCEsE01s -
“in-interest, legal representatives and assigns) of the ONE PART.
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= ———————

AND

The Rajshehi D'vision Development Board established under the Rajshahi
Division Development Board Ordinance, 1976 (Ordinance No. LXXX
of 1976), having its head office at Raj;hahi, hereinafter called *the BOARD"
(which e’xpressiﬂn shall, where the context so admits, include its successors-in-
interest, legal representatives and assigns) of the OTHER. PART.

WaergAs the BORROWER(S) hasfhave made an application to the BOARD
for accommodationby Wayof ...

...................................................
1111111111111111

+ AND WHEREAs the said loan/credit is required by the BORROWER(S) for
ithe purposes of execution/expansion of the BORROWER(S) scheme/project
(hereinafter called “the project™), details of which are given in the Schedule....
...... annexed hereto;

................ i

AND wHEREAS the BOARD has agreed to give accommodation to the BOR.
ROWER(S) by providing and/or advancing to the BORROWER(S) by ........

..................................................
..........

........................................

Q@ SUM OF coonveronnssnssaraonenns .
upon the terms and conditions stated hereinafter and the BEORROWER(S) Eas

have agreed to the same;

Now, THEREFORE, THIS, AGREEMENT WITNESSES AS FOLLOWS:—

{. The BOARD will provide/give to the BORROWER(S), on the termsand
conditions herein setforth ana in Schedules< s -sesciaa s sk ps e HELEAD
annexed, accommodation of .o aoLiiie %

------------------------- by way of loan/credit in the manner stated
mﬂla .r.md Schedule....c-aeveceeciacass and the BORROWER(S) shall repay
the loan/credit in accordance with the terms and conditions mentioned in Sche-
ALlBL  ihsss ~esasssnsnsenesorebtontozynabissiaes annexed hereto.

5. Unless otherwise agreed between the parties, the BORROWER(S) shall
]mvc- the right to repay at any time either the full loan or any instalment
thereof before the due date for repayment,

3. Subject to the terms and conditions herein metnioned and in accorcance
with the procedures prescribed from time to time by the BOARD, the BORRO-
WER(S) shall be entitled to draw from the BOARD and/or avail the said loan/
credit or such amount thereof which may be required bona fide by the BORRO-

WER(S) for tne said project..
4. When the BDRROWERtS} shall desire to draw End;ﬂl’ avail of the laanf

i tion thereof, the BORROWER(S) shall apply in writing to the
gﬁﬁé%agspﬁ:hﬂf and the said application shall be in such form and shall
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contain such statement and agreement and be supported by such documents and
other evidence as the BOARD may require to satisfy as to the genuinemess
and bona fide of the need of the BORROWER(S).

5. The BORROWER(S) shall pay to the BOARD :—

(f) Commission at such rate as may be prescribed by the BOARD from
time to time if the BOARD is required to open or establish or
cause to be opened or establishea Letter,s) of credit or any other
authority;

(i) Interest on the loan/credit at therate of......... ... Ll per
cent. per annum which shall be payable half-yearlyfannually on the
principal amount of the loanfcredit drawn and/or availed of by the
BORROWER(S) from the BOARD and outstanding from time to
time, The interest shall be computed on a daily basis using a 365
days factor and shall be due and payable on............ccoveeen..
.................... ....i0 ea¢h year. In no case the interest will
be exempted and/or reduced;

(#ii) Interest by way of hqu:dalcd damages at the rate of. ... i .
........................ in the event of the BORROWER(S) failing
to pay, when due, any instalment of the principal of the loan/credit,
interest, commission or any other costs, charges and expenses which
BORROWER(S) isfare liable to pay under this Agreement. The
interest  payable under this sub-clause shall be computed for the
period of default on the basis stated in sub-clause (if) hereinabove.

6. If the loanjcredit agreed to be given/provided by the BOARD to the
BORROWER(S) under this Agreement or any portion thereof is in foreign cur-
rency all the obligations of the BORROWER(S) to make payment or repay-
ment of the principal and of interest in respect of the loanferedit or such
portion thereof as is in foreign currency shall be computed and stated..........

..........................................................................
..........................................................................

..........................................................................

7. The loan/credit and the obligations of the BORROWER(S) shall, at the
discretion of the BOARD, be secured at such time and from time to time as
the BOARD may determine by all or any of the following—

(i) Mortgage, legal or equitable as the BOARD may from time to time
require, of the BORROWER(S)' immovable properties, including
fixed plant, machinery and fixtures, as are mentioned in Schedule
................................ hereto a mexed or as the BOARD
may determine from time to time, in:luding of any assets which may
be acquired by the BORROWER(S) in future.

{ii) Pledge andfor first charge by way of hypothecation of machinery and
movable properties of the BDRRUWER{S], including raw materials,
which are mentioned in Schedule...... .. ciceiinnavicanss h:rﬂﬂ
annexed or as the BOARD may require from time tio time,
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(i) Such other securities, contracts, agreements of guarantee and indemnity
letters of hypothecation and such other documents as may be required
by the BOARD from time to time.

8, The BORROWER(S) agree(s) that—

(i) If the mortgage referred to in clause 7 hereinabove is legal mortgege,
it shall cantain such terms and conditions as the BOARD may deter-
mine. The equitable mortgage has to be executed and created inthe
form which the BOARD may determine.

(i) The BORROWER(S) shall register and file such of the documents as
are referred to in clause 7 Hereinabove or any other clause in this
agreement or any other documents or forms as require registration
or filingunder law atthe entire cost and expense of the BORROWER(S).

-~ (iify The BORROWER(S) shall not createanyfurther charge on its/his/their
agsets, movable and immovable, which have already been charged in
favour of the ROARD as security or otherwise.

9, The BOARD snall have the rightto sell, transfer, assign, repledge, hypo-
thecate, or otherwise dispose of all or any of the securities mentioned in clau-
ges 7 and 8 above and other clauses in this Apreement and to take over the
management, possession and control of the BORROWER(S), concern either
directly itself or through any agent(s) appointed by the BOARD.

10. The BOARD reserves the right to amend, modify, delete any of the
conditions of the sanction letter and/or withdraw the sanction itself without
assigning any reason or without giving any notice in writing or otherwise, to
the BORROWER(S).

. 11, The BORROWER(S) shall not have the right to draw and/or avail of
the amount of the loan/credit or any portion thereof except on the fulfilment of
_the conditions laid down by the BOARD. The necessary arrangements to the
satisfaction of the BOARD shall have to be ' made by the BORROWER(S) for
implementing and carrying out the project.

12, The BORROWER(S) undertake(s) and covenant(s) with the BOARD—

(i) To apply the entire loanferedit and all amounts drawn thereunder exclu-
- sively to finance the project;

(i) To keep and maintain proper books of accounts and records to iden-
tify the goods, properties and services financed out of the loan/
credit and to appoint a qualified auditor acceptable to the BOARD,
to have the BORROWER(S)' accounts audited at regular intervals by
such auditor and to submit to the BOARD audited financial state-
ments within a prescribed time-limit and in such form as is accept-
able to the BOARD ;

(ifi) Except with the permission of the Board, the BORROWER. shall,
if it is a partnership firm or a Cooperative Society, not change its
partnership deed or, as the case may be, the constitution, and, if
the BORROWER(S) isfare a company incorporated under the Com-
panies Act, 1913, it shall not alter its/their Memorandum and Asticles

. -of Association ;
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(fY) Not to undertake any amalgamation, re-construction, consolidation,
iﬁnﬁti:{r;;un, dissolution or voluntary winding up of the BORRO-

(+) Not to change its/his/their management or allow its/his/their Directors
or Managing Agents or the sharcholders, Directors/Partners/Pro-
prietors or the Managing Apgents to dispose of their share(s) or
substantial part thereof in the BORROWER(S) or in the Managing
Agents/Company/Firm/Concern ;

(vi) To execute all documents and do all acts and things which the BORAD
may tequire to give effect to this Agreement ;

(vil) Except withy the previous consent in writing of the BOARD, the
BORROWER(S) shall not obtain from its bankers overdraft or other
facilities ngainst the security of a charge by way of hypothecation
or pledge of its stocks of raw materials, stores and stock-in-trade
not already under the charge of the BOARD :

(viif) Not to pull down or remove any part of its/his/their fistures, machi-
nery, plant, other fixed assets without the prior approval of the
BOARD ;

(ix) Not to change its/his/their cap‘imi structure without the consent of
the BOARD : -

(x) Not to enter into any arrangement or composition with its/his/their
* creditors without the consent of the BOARD ;

(x1) Generally not to do anything which may be prejudicial to the intersst
of the BOARD.

13, The BORROWER(S) hereby represent(s) and warrant(s) as under i—

(f) That the BORROWER(S) has/have full powers to own the properties
and goods and to carry on the business which it/hefthey own(s)
and carry/carries on and propose(s) to own and carry on for the
purpose of the project.

(if) That the BORROWER(S) has/have valid title to all the assets and
properties to be charged in favour of the BOARD and is the exclu-
sive owner thereof and such properties are free from all charges,
liens and encumbrances of any kind.

14, The BORROWER(S) shall insurc the project and all goods, assets

and properties financed out of the loan/credit andjor such goods, assets and
properties. as form the security of the BOARD against such risks in such
amount or amounts and with such insurance offices as shall be required by the
BOARD from time to time.

15. The BOARD and the BORROWER(S) agree that i—

(i) All the Schedules hereto annexed are and shall form integral parts
of this Agreement and this Agreement shall also cover any further
loan/credit which the BORROWER(S) may take from the BOARD.
For any additional/further loan/credit no fresh Agreement may be
executed but all terms and conditions of this Agreement shall be
applicalbe to such loan/credit.
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16. If and when the enlire principal amount of the loanfcredit including
that of the additional/further loan/credit and all interest and other charges
which shall have accrued on such loan/credit and all other sums payable by
the BORROWER(S) to the BOARD hereunder shall have been paid in accord-
ance with the provisions herein contained and all other conditions required to
be fulfilled by the parties have been fulfilled, this Agreement and all obliga-
tions of the BORROWER(S) hereunder shall forthwith terminate.

IN wiTNESS WHERIOF, the parties hereto have caused this Apreement to be
executed and signed m their respective names the day, month and year first above
written,

Signed, sealed and delivered in presence of For and on behalf of the:
1 - 5
Zs 2
ETEES g e Y Tt M, M Dfrec-'arstm:‘na‘.’mmarfPar;rﬂ‘sf

T ey oy P S o e ) Proprietor.

For and on behalf of the
Rajshahi Division Development
Board,

No, S.R. 0. 79-L/77.—In exercise of the powers conferred by section 21 of
the Khulna Division Development Board Ordinance, 1976 (Ord. LXXV of
1976), the Government is pleased to make the following rules, namely:—

THE KHULNA DIVISION DEVELOPMENT BOARD LOANS
RULES, 1977

1. Short title and comm:ncement.—(/) These rules may be called the Khulna
Division Development Board Loans Rules, 1977.

(2) These rules shall come into force immediately.

2. Definitions.—In these rules, unless there is anything repugnant in the
subject or context,—

(a) “private sector projects’ means small schemes or projects in the private
sector in small-scale industry, cottage industry, handicrafts, sericil-
ture, horticulture, fishery, poultry, livestock, agrictliure ana agri-
cultural processing ;
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(b) “fixed capital,” means funds required for provision of land, buildings,
machinery and includes the initial working capital ;

() “working capital means fun-’s required to meet the day to day expen-
diture, such as, purchase of raw materials and payment of wages,

3. Submission of loan application.—All applications for the grant of loans
shall be submitted to the Board in the form specified in Schedule A annexed
to these rules.

4, Grant of loan.—(]) Loans may be granted bythe BOARD, bothin the
local ani foreign currency, for a private sector project approved by the Board
after such scrutiny as may be considered necessary,

(2) Loans for fixea capital may be grantea at a simple intérest repayable
over 4 period of five years in equal annual instalments against a privite sector
project by the Board up to Taka 5 lakhs, provided the applicant binds himself
to contribute or has contributed at least 15 per cent of the fixed capital,

(3) Loans for fixed capital shall be released in ihree instalments in the
proportion of 40 per cent, 40 per cent and 20 per cent :

Provided that no subsequent instalment shall be released unless the Board
is satisfied, after such on the spot inspection as may be necessary, that the
Pl‘ﬂ’iﬂ;s instalment has been fully utilised for the purpose for which it was
granted.

{4} Loans for working capital may be granted for a private sector project |
(handicrafts and cottage industries) requiring no machinery up to Taka 15
thousand in each case repayable in two vears in equal half-yearly instalments.

5. Rate of interest.—Interest shall be charged at such rate as the Board,
with the prior approval of the Government, may, from time to time, determine.

6. Security for loan.—(/) Every applicant to whom a loan is granted shall
be required to execute a deed of mortgage in respect of the immovable pro-
perty offered as security in favour of the Board. In case the immoyable
property is not sufficient to provide adequate security, the structure, machinery,
tools and plant shall be required to be mortgaged for this purpose.

2) The borrower shall have to insure the property morigaged to the Board
both in his own name and also in the name of the Board to cover the risks :

Provided that the Board may, in suitable cases, grant exemption to the
borrowers from the requirement of insurance if the amount of loan does not
exceed Taka 15 thousand. ;

7. Commencement of repayment of loan.—(/) Repayment of the loan together
with the interest accrued thereon shall commence on the completion of the
period of one year from the drawal of the last instalment of the loan,

(2) In case of default in repayment of a instalment of loan within a period
of one month from the date on which the payment is due, the Board may
-:I:mrger f;].wh higher rate of interest as it may determine for the instalment
in default,
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8. Recovery of loan.—The Board shall take all necessary administrative

and legal measures to recover the loans along with interest accrued thereon

in accordance with the provisions laid down in the loan agreement between
the Board and the borrower.

9. Prohibition to grant loans in certain ecases.—(/) Loans shall not be
granted for any private sector project in which any officer or employee of the
Board or his relations has any interest, directly or indirectly.

(2) Loans shall not be granted for any private sector project which has
received long term loans from other financing institutions, such as, Bangladesh
Krishi Bank, Bangladesh Shilpa Bank, Bangladesh Shilpa Rin Shagstha, Bangla-
desh Small Industries Corporation, Bangladesh Cottage Industries Corporation
and scheduled banks;

10. Borrower to execute an agreement.—The borrower shall execute an
agreement in the form specified in Schedule B annexed to these rules.

. SCHEDULE A
[ See rule 3 ]
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SCHEDULE B
[See rule 10]

CREDIT AGREEMENT

............................ dayiofi: o et I

----------------------------------------------------------------------

.......................... , hereinafter called ““the BORROWER(S)"” (which
nxprcssmn shall, where the context so admits, include its/his/their successors-
jo-interest, legal representatives and asslgﬂs) of the ONE PART.
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_—

AND

Khulna Division Development Board established under the Khulna
Divis on Development Board Ordinance, 1976 (Ordinance No. LXXV
of 1976), having its head office at Khulna, hereinafter called “the BOARD"
(which expression shall, where the context so admits, include jts successorsszin-
interest, legal representatives and assigns) of the OTHER. PART.

WHEREAs the BORROWER(S) has/have made an upphwtmn to the BOARD
for accommodation by way of .......... 000, e e e,

fhecremafter called “the loanfcredit’);

AND WHCREAS lhe said loan/credit is required by the BORROWER(S) for .
the purposes of execution/expansion of the BORROWER(S) sch:m:fpmjecl
{hereinafter called “‘the project™), details of which are given in the Scheduh:

b A T R Ly A o Lo annexed hereto:

AND WHEREAS l:hé BOARD has agreed to give accommodation to the BOR-
ROWER(S) by providing and/or advancing to the BORROWER(S) by ........
b I e i S e R T e ot
upon the terms :md cuudltmus stated ]n,n.m'tl‘t-::r and the BORROWER(S) has,f
have agreed to the same;

NOW, THERFORE, THIS AGREEMENT WITNESSES AS FOLLOWS i—
1. The BOARD will provide/give to the BORROWER(S), on the termsand

conaitions: herein set forth ana in Schedule . . . . ., .. iicii.e. oo hereto
TRV o Feruwon byt £ E oD o o et S Tt O Y L= g ko
o e R NI TR S e by way of iu.ml"t.redll in Ihr: manner st.:.tcd
in the said Schedui;. S Firleel T vvi.asand the BORROWER(S) shall repay
the loan/credit in accordance with the terms and conditions mentioned in Sche-
Sl e e o L e e R | annexed. hereto,

2. Unless otherwise agreed between the parties, the BORROWER(S) shall
have the right to repay at any time either the full iﬂuu or any instalment
thereof “before the due date for repayment,

3. Subject to the terms and conditions herein metnioned and in accordance
with the procedures prescribed from time to time by the BOARD, the BORRO-
WER(S) shall be entitled to draw from the BOARD and/or avail the said loan/
credit or such gmount thereof which may be required bona fide by the BORRO-
WER(S) for the said project.

4. When the BORROWER(S) shall desire to draw and/or avail of the loan/
credit or any portion thereof, the BORROWER(S) shall apply in writing to the
BOARD in this behalfand the said application shall be in such form and shall
contain such statement sand agreement and be supported by such documents and
other evidence as the BOARD may require to satisfy as to the genuineness
and bona fide ofthe need of the BORROWER(S).
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5. The BORROWER(S) shall pay to the BOARD:—

(i) Commission at such rate as may be prescribed by the BOARD from
time to time if the BOARD is required to open or establishe or
cause to be opened or established Letter(s) of credit or any other
authority:

(ii) Interest on'the loanferedit atithe rate of .. . o i i ivin e per
cent. per annum which shall be payable h1if~}cdriy,u11nuajly on the
principal amount of the loan/credit drawn and/or availed of by the
BORROWER(S) from the BOARD and outstanding from time to
time. The interest shall be computed on-a daily basis using a 3635
days factor and shall be due and payable on......................
...................... in each year. In no case the interest will
be exemplcd .mdlu"ur reduced;

(i) Interest by way of liquidated damages at the rate of................
........ tivseesenaises.in the event of the BORROWER(S) failing
to pay, when dm: any instalment of the principal of the loan/credit,
interest, commission or any other costs, charges ‘and expenses which the
BORROWER(S) isfare liable to pay under this Agreement. The
interest payable under this sub-clause shall be computed for the
period of default on the basis stated in sub-clause (ff) hereinabove.

6. If the loan/credit agreed to be given/provided by the BOARD to the
BORROWER(S) under this Agreement or any portion thereof is in foreign cur-
rency all the obligations of the BORROWER(S) to make payment or repay-
ment of the principal and of interest in respect of the loan/credit or such
portion thereof as is in foreign currency shall be computed and stated..........

7. The loan/credit and the obligations of the BORROWER(S) shall, at the
discretion of the BOARD, be secured at such time and from time .to
time as the BOARD may delerminc by all or any of the following :—

(1) Mortgage, legal or equuablc as the BOARD may from time to time
require, of the BORROWER(S) immovable prupemez including
fixed p|£|.lll machinery and fixtures, as are mentioned in -Schedule
...................... vi.aeeaesnereto annexed or as the BOARD
may determine from time to time, including of any assets which may
be acquired by the BORROWER(S) in future,

(ii) Pledge and/or first charge by way of hypothecation of machinery and
movable properties of the BORROWER(S), including raw materials,
which are mentioned in Scheduole... ... . iineiniinerinsnin . hereto
annexed or as the BOARD may require from lmm to  time.

(fif) Such other securities, contracts, agreements of guarantee and mdcmml}r
letters of hypothecation and such other documents as maybe requiced
by the BOARD from time to time.
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8. The BORROWER(S) agree(s) thati—

(1) If the mortgage referred to in clause 7 hereinaoove is legal mortgage,
it shall contain such terms and conditions as the BOARD may deter-
mine. Theequitable morigage has to be executed and created in the
form which the BOARD may determine.

(ii} The BORROWER(S) shall register and file such of the documents as
are referred to in clause 7 hereinabove or any other clause in this
agreement ar any other documents or formsas required registration
or filing under law at the entire cost and expense of the BORROWER(S).

(iii) The BORROWER(S) shall not create any further charge onits/his/their
assets, movable and immovable, which have already been charged in
Favour ofthe BOARD as security or otherwise,

0, The BOARD shall have the right tosell,transter, assign, repledge, hypo-
thecate, or otherwise despose of all or any of the securities mentioned in clau-
ses 7 and 8 above and other clauses in this Agreement and to take over the
management, possession and control of the BORROWER(S) concern either
directlyitself or through any agent(s) appointed bythe BOARD.

[0, The BOARD reserves the riﬁht to amend, modify, delete any of the
conditions of the sanction letter andfor withdraw the sanction itself without
assigning any reason or without giving any notice in writing or otherwise, to

the BORROWER(S).

11. The BORROWER(S) shall not have the right to draw and/or avail of
the amount of the loan/credit or any portion thereof except on the fulfilment of
the conditions laid down by the BOARD. The necessary arrangements to the
" @ catisfaction of the BOARD shall have to be made by the BORROWER(S) for

implementing and carrying out the project.

12. The BORROWER(S)undertake(s) and covenant(s) with the BOARD;—

(i) To apply the entire loan/credit and jall amounts drawn thereunder exclu-
sively to finance the project:

(ii) To keep and maintain proper books of accounts and records to iden-
tify the goods, properties and services financed out of the loan/
credit and to appoint a qualified auditor acceptable to the BOARD
to have the BORROWER(S)' accounts audited at regular intervals by
such aunditor and to submit to the BOARD audited financial state-
ments within a prescribed time-limit ‘and in such form as is accept-
able to the BOARD ;

(iif) Except with the permission of the BOARD, the BORROWER shall,
if it is a partnership firm or a Cooperative Society, not change its
partnership deed or, as the case may be, the constitution, and, if
the BORROWER(S) isfare a company incorporated under the Com-
panies Act, 1913, it shall not alter its/their Memorandum and Articles

of Association ;
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(fv) Not to underiake any amalgamation, re-construction, consolidation,
conversion, dissolution or voluntary winding up of the BORRO-
WER(S) ;

{(v) Not to change its/his/their management or allow its/his/their Directors
or Managing Agents or the shareholders, Directors/Partners/Pro-
prictors or the Managing Agents to dispose of their share(s) or
substantial part thereof in the BORROWER(S) or in the Managing
Agent/Company/Firm/Concern ;

(vi) Toexecute all documents and do all acts and things which the BOARD
may require to give effect to this Agreement ;

(vif) Except with the previous consent in writing of the BOARD, the
BORROWER(S) shall not obtain from its bankers overdraft or other
fucilities against the security of a charge by way of hypothecation
or pledge of its stocks of.raw materials, stores and stock-in-trade
not already under the charge of the BOARD ;

(viif) Not to pull down or remove any part of its/his/their fixtures, machi-
nery, plant, other fixed assets without the prior approval of the
BOARD ;

(fx) Not to change its/his/their capital structure without the consent o
the BOARD : !

(¥) Not to enter into any arrangement or composition with its/his/their
creditors without the consent of the BOARD:

{(xf) Generally not to do anything which may be prejudicial to the interest
of the BOARD.

13. The BORROWER(S) hereby represent(s) and warrant(s) as under :—

(i) That the BORROWER(S) has/have full powers to own the properties
and goods and to carry on the business which it/he/they own(s)
and carry/carries on and propose(s) to own and carry on for the
. purpose of the project.

(fii) That the BORROWER(S) has/have valid title to all the assets and
properties to be charged in favour of the BOARD and is the exclu-
sive owner thereof and such properties are free from all charges,
liens and encumbrances of any kind.

14. The BORROWER(S) shall insure the project and all goods, assets
and properties financed out of the loanfcredit andfor such goods,
assets and properties as form the security of the BOARD against
such risks in such amount or amounts and with such insurance offices as shall
be required by the BOARD from time to time.

15. The BOARD and the BORROWER(S) agree that i—

(i) All the Schedules hereto annexed are and shall form integral parts
of this Agreement and this Agreement shall also cover any further
loan/credit which the BORROWER(S) may take from the BOARD,
For any additional/further loanfcredit no fresh Agreement may be
executed but all terms and conditions of this Agreement shall be
applicable to such loan/credit.



4862 THE BANGLADESH GAZETTE, EXTRA., MAREH 11, 1977

16. If and when the entire principal amount of the loan/credit including
- that of the additional/further loan/credit and all interest and other charges
which shall have accrued on such loan/credit and all other sums payable by
the BORROWER(S) to the BOARD hereunder shall have been paid in accord-
ance with the provisions herein contained and all other conditions required to
be fulfilled by the parties have been fulfilled, this Agreement and all obliga-
tions of the BORROWER(S) hereunder shall forthwith terminate,

IN WITNESS WHERF OF, the parties hereto have cauded this Agreement to be
executed and signed in their respective names the day, month and year first above

written,

Signed, sealed and delivered in presence of : For uﬁd on behalf of the:
l.. 1
2 2
U s S I oy - Director] Adminéstrator/Partners|
1 T S R R e Pl s ) Proprietor.

For and on behalf of the
Khulna Division Development
Board.

No. S.R. 0. 80-L/77,—Inaxercise of the powers conferred by secticn 21 of
the Dacca Division Development Board Ordinance, 1976 (Ord. LXXXI of
1976), the Government is pleased to make the following rules, namely (—

THE DACCA DIVISION DEVELOPMENT BOARD LOANS RULES, 1977

1. Short title and commencement.—(/) These rules may be called the Dicca
Division Development Board Loans Rules, 1977.

(2) These rules shall come into force immediately.

2. Definitions,—In these rules. unless there is anything repugnant in the
suhject or context,—

(a) ““private sector projects” means small schemes or projects in the private
sector in small-scale industry, cottage industry, handicrafis, sericul-
ture, horticulture, fishery, puoltry, livestock, agriculture and agri-
cultural processing ;
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(6) “fixed capital” means funds required for pr&viaiﬂu of land, buildings,
machinery and includes the initial workimg capital ;

(¢) “‘working capital" means funds required to meet the day lo day expen-
diture, such as, purchase of raw materials and payment of wages.

3. Submission of loan application.-—All applications for the grant of loans
shall be submitted to the Board in the form specified in Schedule A annexed
to these rules.

4. Grant of loan.—(!) Loans may be granted by the Board, bpth in the
local and foreign currency, for a4 private sector project approved by the Board
after such scrutiny asimay be considered necessary,

(2) Loans for fixed capital may be granted at & simple interest repayable
aver a period of five years in equal annual instalments against a private sector
project by the Board up to Taka 5 lakhs, provided the applicant binds himself
to contribute or has contributed ot least 15 per cent of Jhe fixed capital,

{3) Loans for fixed capital shall be released in three instalments ‘in the
proportion of 40 per cent, 40 per cent,and 20 per cent:

Provided that no subsequent instalment shall be released unless the Board
is satisfied, after such on the spot inspection as may be necessary, that the
pre‘.’io’gs instalment has been fully utilised for the purpose for which it was
granted. ;

(#) Loans for working capital may be granted for a_privaie sector project
(handicrafts and cottage industries) requiring no machinery up to Taka 15
thousand in each case repayable in two years in equal half-yearly instalments.

5. Rate of icterest.—Interest shall be charged al such rate as the Board,
with the prior approval of the Government, may, from time to time. determine.

6. Security for loan.—(/) Every applicant to whom a loan is granted shall
be required to execute a deed of mortgage in respect of the immovable pro-
perty offered as security in favour of the Board. In case the immovable
property is not sufficient to provide adequate security, the structure, machinery,
tools and plant shall be required to be mortgaged for this purpose.

(2) The borrower shall have to insure-the property mortgaged to the Board
both in his own name and also in the name of thg Board to cover the risks:

Provided that the Board may, in suitable cases, grant exemption to the
borrowers from the requirement of insurance il the amount of loan does not
exceed Taka 15 thousand.

7. Commencement of repayment of loan.—(/) Repayment of the loan together
with the interest accrued thereon shall commence on the completion of the
period of one year from the drawal of the last instalment of the loan.

(2) In case of default in repayment of a instalment of loan within a period
of one month from the date on which the payment is due, the Board may
charge such higher rate of interest as it may determine for the instalment
in default.
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8. Recovery of loan.—The Board shall take all necessary administrative
and legal measures to recover the loans along with interest accrued thereon
in accordance with the provisions laid down in-the loan agreement between
the Board and the borrower.

9, Prohibition to grant loans in certain cases.—( ) Loans shall not be
granted for any private sector project in which any officer or employee of the
Board or his relations has any interest, directly or indirectly.

() Loans shall not be granted for any priyate sector project which has
received long term loans from other financing institutions, such as, Bangladesh
Krishi Bank, Bangladesh Shilpa Bank, Bangladesh Shilpa Rin Shapgstha, Bangla-
desh Small Industries? Corporation, Bangladesh Cottage Industries Corporation
and scheduled banks.

10. Borrower to execute an agreement.—The borrower shall execute an
agreement in the form specified in Schedule B annexed to these rules.

SCHEDULE A
[ See rule 3]
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SCHEDULE B
[See rule 10]

CREDIT AGREEMENT
This DEED or AGREEMENT is made at..........coiriiirirenennmns thig

1111111111111111111111111111

----------------------------------------------------------------------

............................ , hereinafter called “the BORROWER(S)” (which
expression shall, where the context so admits, include its/his/their successors-
in-interest, legal representatives and assigns) of the ONE PART.
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AND

Daegca Division Development Board established under the Docea Division
Development Board Ordinance, 1976 (Ordinance MNo. LXXXI of 1976), having its
head office at D .cce, hereinafter called “the BOARD™ (which expression shall,
where the context so admits, include its successors-in-interest, legal representa-
tives and assigns) of the OTHER PART.

WHEREAS the BORROWER(S) hasfhave made an application to the BOARD
for accommodation by way of

...........................................................................

(hereinafter called “the loanfcredit™);

AND WHEREAS the said loan/credit is required by the BORROWER(S) for
the purposes of execution/expansion of the BORROWER(S) scheme/project
(hereinatier called *“tne project”), details of which are given in t.e Schedule....
B . e e e annexed hereto;

AND WHEREAS the BdARD_ has agreed to give a~commodation to the BOR-
ROWER(S) by providing and/or advancing to the BORROWER(S) by ........

T Tl EE e e AR e e e e e e ke e o e
upon the terms and conditions stated hereinafter and the BORROWER(S) has
have agreed to the same;

MNow, THEREFIRE, THIS AGREEMENTS WITMESSES AS FOLLOWS—

[. The BOARD will provide/give to the BORROWER(S), on the termsand
conditions herein setforth and in Schedule. .. vviveviniiiivinnnanins hereto
ann:2xed, accommodation of

.................................. by way of loan/credit in; the manner stated
inithe-said Scheduls......occ oo, and the BORROWER(S) shall repay
the loan/credit in accordance with the terms and condilions mentioned in Sche.
T o, et e e RN P Lt ) S s B AL TSl i 5 £ annexed hereto,

2. Unless otherwise agreed between the parties, the BORROWER(S) shall
have the right to repay at any time either the full loan or any insialment
thereof before the due date for repayment. '

3. Subject to the terms and conditions herein mentioned and in accordance
with the procedures prescrived from time to time by the BOARD, the BORRO-
WER(S) shall be entitled to draw from the BOARD and/or avail the said loan/
credit or such amount thereof which may be renuired bonafide by the BORRO-
WER(S) for the said project.

4, When the BORROWER(S) shall desire to draw and/or avail of the loan/
credit or any pordion tazreof, the BORRIWER(S) shall apply in writing to the
BOARD in this behalf and the said application shall be in such form and shall
coniain sJch statem:ntsand agreem:nt and be s.pported by s.ch wocumens and
other evidence as the BJARD may require to salisfy as to the genuinencss
and bona fide of the need of the BORROWER(S).
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5. The BORROWER(S) shall pay to the BOARD:

(i) Commission at such rate as may be prescribed by the BOARD from
time to time if the BOARD is required to open or estallish or
caise to be opened or established Letter(s) of credit or any other
authority;

(7)) Interest on the loan/credit at the Tate Of......a...eerovsresennas s per
cent per ann.m which shall be payable half-yearly/anm ally cn the
princi~al amo' nt of the loan/credit drawn andfor availid of 1v the
BORROWER(S) from the BOARD and outstanding from time to
time. The_interest shall be computed on a daily basis using a 365
days factor and shall be due and payable O ........cuueenesennns :
........................ in each year. In no case the interest will
be exempted and/or reduced:

(iii) Interest by way of liquidated damages at the rate of................
........................ in the event of the BORROWER(S) failing
to pay, when due, any instalment of the principal of the loan/credit,
interest, commission or any other costs, charpes and expenses which
tle BORROWER(S) is/are liable to pay under this Agreement. The
interest payable under this sub-clause shall be computed for the
period of default on the basis stated in sub-clause (if) hereinabove.

6. If the loanfcredit agreed to be given/provided by the BOARD to the.
BORROWER(S) under this Agreement or any portion thereof isin foreign cur--
rency all the obligations of the BORROWER(S) to make payment or repay-
ment of the principal and of interest in respect of the loan/credit or such
portion thereof as is in foreign currency shall be computed and stated..........

..........................................................................
..........................................................................

..........................................................................

7. The loanjcredit and the obligations of the BORROWER(S) shall, at the
discretion of the BOARD, be secured at such time ‘and from time to time as
the BOARD may determine by all or any of the following:—

(i) Mortgage, legal or equitable as the BOARD may from time to time
require, of the BORROWER(S)' immovable properties, including
fixed p'ant, machinery and fixtures, as are mentioned in Schedule
................................ hereto annexed or as the BOARD
may determine from time to time, in:luding of any assets which may
be acouired by the BORROWER(S) in future.

(if) Pledge anufor first charge by way of hypothecation of machinery and
movable properties of the BORROWER(S), including raw materials,
which are mentioned in Schedule, ... ... i iy hereto
annexed or as the BOARD may require from time to time.

(i, Suck otler secur ues, coitricts, sgrrements of gnaraqtee and indemnity
letters ¢ hy othecetio aid such ther docume.ts as may be required
by the BOARD from time to time.
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8. The BORROWER(S) agree (3) that;—

(i) If the mortgage referred to in clause 7 hereinabove is legal mortgage,
it shall contain sucn terms and conditions as the BOARD may deter-
mine. The equitahle mortgage has to be executed and created inthe
form which the BOARD may determine.

(if) The BORROWER(S) shall register and file such of the documents as
are referred to in clause 7 hereinabove or any other clause in this
agreement or any other documents or forms as rejuire registration
or filingunderlaw atthe entire cost and expense of the BORROWER(S)

(iff) The BORROWER(S) shall not createany further charge on its/his/their
asgets, moyable and immovable, which have already been charged in
favour of the BOARD as security or otherwise,

9. The BOARD shall have t'e right to sell, transfer, assign, renledge, hypo-
thecate, or other *ise dispose of all or any of the securities meationed in clau-
ses 7 and 8 above and other clauses in this Agreemeit and to take over the
mana%emmt, possession and coatrol of the BORRDWER(S) coacern either
directly itselt or through any agent(s) appointed by the BOARD.

10. The BOARD reserves the right to amend, modify, delete any of the
cond tions of the sanction let'er and/or withdraw the sanction itself without
assigniig a1y reison or without giving any notice in writing or otherwise, to
the BORROWER(S).

11. The BORROWER(S) shall not have the right to draw and/or avail of
the amount of the loan/cre ‘it or a1yportion there f excent on the fulilment of
‘the conditions laid down by the BOARD. The neessary arrangeme s to the
satisfaction of the BOARD shall have to be made by the BQRROWER(S) for
implementing and carrying out the project.

12. The BORROWER(S) undertake(s) and covenant(s) with the BOARD—

(i) To apoly the entire loan/credit and all amounts drawn thereunder exclu-
sively to finance the project; i

(if) To keep and maintain proper books of accounts and records to iden-
tify the goods, properties and services financed out of the loan/
credit and to appoint a qualified auditor acceptable to the BOARD,
to have the BORROWER(S)' accounts audited at regular intervals by
such auditor and to submit to the BOARD audited financial state-
ments within a prescribed time-limit and in such form as is accept-
able to the BOARD ;

(iii) Except with the permission of the Board, the BORROWER(s) shall,
if it is a partnership firm or a Cooperative Society, not change its
partnership deed or, as the case may be, the constitution, and, if
the BORROWER(S) . is'are a company incorporated under the Com-
panies Act, 1913, itshall not alter its/their Memorandum and Articles
of Association ; -

(iv) Not to undertake any amalgamation, re-consiruction, consolidation,
conversion, dissolution or voluntary winding up of the BORRO-

WER(S) ;
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(v) Not to change its/his/their management or allow its/his/their Directors
or Managing Agents or the shareholders. Directors/Partners/Pro-
prictors or the Managing Agents to dispose of their share(s) or
substantial part thereof in the BORROWER(S) or.in the Managing
Agency/Company, Firm 'Concern ;

(vi) To execute all documents and do all acts and things which the BOARD
may require fo give effect to this Agreement ;

(vif) Except with the previous consent in writing of the BOARD, the
BORROWER(S) shall not obtain from its bankers overdraft or other
facilities against the security of a charge by way of hypothecation
or pledge of its stocks of raw materials, stores and stock-in-trade

not already under the charge of the BOARD ;

(viii) Not to pull down or remove any part of its/his/their fixtures, machi-
nery, plant, other fixed assets without the prior approval of the
BOARD ; :

(ix) Not to change its/his/their capital structure without the consent of
the BOARD ; T

(x) Not to enter into any arrangement or composition with its/his/their
creditors without the consent of the BOARD ;

(xi) Generally not to do anything which may be prejudicial to the interest
of tha BOARD,

13. The BORROWER(S) hereby represent(s) and warrani(s) as under :—

(f) That the BORROWER(S) has/haye full powers to own the properties
and goods and to carry on the business which itjhesthey own(s)
and carry/carries on and propose(s) to own and carry on for the

purpose of the project.

(i) That the BORROWER(S) has/have valid title to all ghe assets and
properties to be charged in favour of the BOARD and is the exclo-

sive owner thercof and such properties are free from all charges,
liens and encumbrances of any kind.

14. The BORROWER(S) shall insure the project and all goods, assets
and properties financed out of the loan/credit andjor such  goods
assets and properties as form the security of the BOARD against

guch risks in such amount or amounts ;1!14:1‘1-‘-'it]1 such insurance officés as shall
be required by the BOARD from time to time.

15. The BOARD and the BORROWER(S) agree that :—

(i) All the Schedules hereto annexed are and shall form integral parts
. of this Agreement and this Agreement shall also cover any further
loanjcredit which the BORROWER(S) may tuke from the BOARD.

'~ Fer any additional/further loan/credit no fresh Agreement may be
executed but all ferms and conditions of this Agresmont shall be

applicable to such loan/credit,
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16, If and when the entire principal amount of the loanferedit including
that of the additional/further loanfcredit zrd zll irterest ard ofter clharges
which shall have accrued on such loanfcredit and all other sums payable by
the BORROWER(S) to the BOARD hereunder shall have been paid in accord-
ance with the provisions herein contaired and all otter conditions required to
ba fulfilled by the parties have been fulfilled, this Agreement and all obliga-
tions of the BORROWER(S) hereunder shall forthwith t rminate.

IN WITNEESS WHEREOF, th# parti-s hrr-to have caus d this Agrerment to ba
executed signed in their respective names the day, month and year first aboyve
written.

Signed, sealed and delivered in presence of : For and on behalf of the:
1i : 1%
2. : 2,
L AR S A e e e Directors/Administrator/Partners/
Dated o-svivivrrariviiviraraanss) Propristor.

For and on behalf of the
Daceca Division Bevelopment
Board,

ND.’S. R. O E!-»!...I'TT.—In exercise of the powers conferred by sectien2! of
the Chittagong Division Daveiopmznt Board Ordinance, 1976 (Ord, LXXXIX
of 1976), the Government is pleased to make the following riles, namely (—

THE CHITTAGONG DIVISION DEVELOPMENT BOARD LOANS RULES,
. 1977, ;

I. Short tile and commencement,.—(/) These rules may be called the Chitta-
gong Division Development Board Loans Rules, 1977.

(2) -'.I'-hnsa rules shall come into force immediately.

2. Definitions.—In these rules, unless there is anything repugnant in the
subject or context,— -

(a) “'private sector projects” means small schemes or projects in the private
sector in small-scale industry, cottage industry, handicrafls, sericL]-
ture, horticulture, fishery, poultry, livestock. agriculture and agri-
caltural  processing ;
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(#) “fixed capital” means funds required for provision of land, buildings,
machinery ana includes the initial working capital ;

(¢) “*working capital” means funds required to meet the day-to-day expen-
diture, such as, purchase of raw materials and payment of wages.

3. Submission of loan application,—All applications for the grant of loans
shall be submitted to the Board in the form specified in Schedule A annexed
to these rules.

4. Grant of loan.—(/) Loans may be granted by the Boara, both in the
local and foreign currency, for a private sector project_approved by the Board
after such scrutiny as may be considered necessary. b

(2) Loans for fixed capital may be granted at a simple interest repayable
over 4 period of five years in equal annual instalments against a private sector ,
project by the Board up to Taka 5 lakhs, provided the applicant binds himself
to contribute or has contributed at least 15 per cent of the fixed capital.

(0) Loans for fixed capital shall be released in three instalments in the
proportion of 40 per cent, 40 per cent and 20 per cent:

Provided that no subsequent instalment shall be released unless the' Board
is satisfied, after such on the spot inspection as may be necessary, that the
previous instalment has been fully utilised for the purpose for which it was
granted.

(#) Loans for working capital may be granted for a private sector project
(handicrafts and cottage industries) requiring no machinery up to Taka 15
thousand in each case repayable in two years in equal half-yearly instalments.

5. Rate of interest.—Interest shall be charged at such rate as the Board,
with the prior approval of the Government, may, from time to time, determine.

6. Security for loan.—(/) Every applicant to whom a loan is granted shall
be required to execute a deed of mortgage in respect of the immoyable pro-
perty offered as security in favour of the Board. In case the immovable
property is not sufficient to provide adequate security, the structure, machinery,
tools and plant shall be required to be mortgaged for this purpose.

() The borrower shall have to insure the property mortgaged to the Board
both in his own name and also in the name of the Board to cover the risks :

- Provided that the Board may, in suitable cases, grant exemption to the
borrowers from the requirement of insurance if the amount of loan does not
exceed Taka 15 thousand,

7. Commencement of repayment of loan.—(/) Repayment of the loan together
with the interest accrued thereon shall commence on the completion of the
period of one year from the drawal of the last instalment of the loan,

(") In case of default in repayment of a instalment of loan within a period
of one month from the date on which the payment is due, the Board may
charge such higher rate of interest as it may determine for the instalment
in default. 2%
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8. Recovery of loan.—The Board shall take all mecessary administrative
and legal measures to recover the loans along with interest accrued thereon
in accordance with -the provisions laid down in the loan agreement between
the Board and the borrower.

9. Prohibition to grant loans in certain cases,—(/) Loans shall not be
granted for any private sector project in which any officer or employee of the .
Board or his relations has any interest, directly or indirectly,

(2) Loans shall not be granted for dny private sector project which has
received long term loans from other financing institutions, such as, Bangladesh
Krishi Bank, Bangladesh Shilpa Bank, Bangladesh Shilpa Rin Shaigstha, Bangla-
desh Small Industies Corporation, Bangladesh Cottage Industries Corporation
and scheduled banks, :

: 10, Borrower to execute an agreement.—The borrower shall execute an
-~ agreement in the form specified in Schedule B annexed to these rules,

. SCHEDULE A
[ See rule 3] ;
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SCHEDULE B
(See tule 10)

CREDIT AGREEMENT
This. DEED oF AGREEMEMNT 5 mnade 8,0 e e v ba o, this
.................... TR e Y OT e s ity 19

......................................................................

--------------------------------------------

......................... #-+. 5 hereinafter called “the BORROWER(S)” (which
expression shall, where the cnntext so admits, include its/his/their successors-
in-interest, lega.l representatwcs and assigns) of Lhc DNE PART,



- - —
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AND

The Chittagong Division Development Board established under the Chitta-
gong - Division Development Board Ordinance, 1976 (Ordinance No. LXXXIX
of 1976), having its head office at Rangamati, hereinafter called “the BOARD"-
{which expression shall, where the context so admits, include its ° successors-in
interest, legal representatives and assigns) of the OTHER PART.

WHER As the BORROWER(S) has/have made an application to the BOARD
far-accommodation by way of i e T s A U

--------------------------------------------------------------------------

(hereinafter called “the loanfcredit™);

. AND WHEREAS the said loanfcredit is required by the BORROWER(S) for
the purposes of -execution/expansion of the BORROWER(S) scheme/project
(hereinafter called *the project™), details of which are given in the Schedule....
............................ annexed hereto;

AND WHEREAS the BOARD has agreed to give accommodation to the BOR-
ROWER(S) by providing and/or advancing to the BORROWER(S) by ........

--------------------------------------------------------------------------

B LTI o i e e e v e o s P e e o e s
upon the terms and conditions stated hereinafter and the BORROWER(S) has/

have agreed to the same;

-

NOW, THEREFORE, THIS AGREEMENT WITNESSES AS FOLLOWS :—
1. The BOARD will grnvid e/zive to the BORROWER(S), on the terms and

conditions herein setforth and in Schedile...... A A L e hereto
Snnexeds accommodation OF .. v et o Carihan thainnsasnonssnsrsnrrssssatasnsens
................... ievevsnesse-. by way of loan/credit in the manner stated
in the said Schedule...................;and the BORROWER(S) shall repay
the lnanlu’ci-adit in accordance with the terms and conditions mentioned in Sche-
dule: e ¢ e L S o - Sl annexed herelo.

2. Unless otherwise agreed between the parties, the BORROWER(S) shall
have the right to repay at any time either the full loan or any instalment
thercof before the due date for repayment.

3, Subject to the terms and conditions herein metnioned and in accordance
with the procedures prescribed from time to time by the BOARD, the BORRO-
WER(S) shall be entitled to draw from the BOARD and/or avail the said loan/
credit or such amount thereof which may be required hosafide by the BORRO-

2 WER(S) for the said project.

4, When the BORROWER(S) shall desire to draw and/or avail of the loan/
credit or any portion thereof, the BORROWER(S) shall apply in writing to the
BOARD ifi this behall and the said applicativn shall be in such form and shall
eontain 5ich statemants and atreement and be supported by such documents and
other evidenee as the BDARD may rteq ire to satisfv as fo the genuaineness
and bona fide of the need of the BORROWER(S). - :
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5, The BORROWER(S) shall pay to the BOARD :—

(i) Commission at such rate as may be prescribed by the BOARD from
time to time if the BOARD is required to open or establish or
cause to be opened or established Letter(s) of credit or any other
authority;

(#i) Interest on the loanfcredit at the rate of........ ... it per
cent per annum which shall be payable half-yearly/anntally on the
princiral amount of the loan/credit dravn and/or availed of Iy the
BORROWER(S) from the BOARD and outstanding from time to
time. The interest shall be computed on a daily basis using a 365
days factor] and shall be due and payable on...........co0uiiiin..
........................ in each year. In no case the interest will
be exempted and/or reduced;

(ii{) Interest by way of liquidated damages at the rate of................
........................ in the event of the BORROWER(S) failing
to pay, when due, any instalment of the principal of the loan/credit,
interest, commission or any other costs, charges and expenses which the
BORROWER(S) is/are liable to pay under this Agreement, The
interest payable under this sub-clause shall be computed for the
period of default on the basis stated in sub-clause () hereinabove.

6. [If the loanfcredit agreed to be given/provided by the BOARD to the
BORROWER(S) under this Agreement or any portion thereof is in foreign cur-
rency all the obligations of the BORROWER(S) to make payment or repay-
ment of the principal and of interest in respect of the loanfcredit or such
portion thereof as is in foreign currency shall be computed and stated..........

..........................................................................
...........................................................................

..........................................................................

7. The loanj/credit and the obligations of the BORROWER(S) shall, at the
discretion of the BOARD, be secured at such time and from time fo time as
the BOARD may determine by all or any of the following:—

(i) Mortgage, legal or equitable as the BOARD may from time to time
require, of the BORROWER(S) immovable properties, including
fixed plant, machinery and fixtures, as are mentioned in Schedule
..................... s-e».-urns--hereto annexed or as the BOARD
may determine from time to time, in luding of any assets which may
be acquired by the BORROWER(S) in future.

(i) Pledge and/or first charge by way of hypothecation of machinery and
movable properties of the BORROWER(S), including raw materials,
which are mentioned in Schedule................ o e hereto
annexed or as the BOARD may require from time to time.

(iii) Such other securities, coniracts, agreements of guarantee and indemnity
letters of hypothecation and such other documents as may be required
by the BOARD from timeto time.



4880 THE BANGLADESH GAZE1TE, EXTRA., MARCH 11, 1977

8. The BORROWER(S) agree(s) that—

(1) If the mortgage referred to in clause 7 hercinabove is Iegal mnr:[gaga,
it shall contain such terms and conditions as the BOARD may deter-
mine. The equitable mortgage has to be executed and treated in the
form which the BOARD may determine.

(il) The BORROWER(S) shall register and file such of the documents as
are referred to in clause 7 hereinabove or any other clause in this
agreemert or any other documents or forms as require registration
or filingunder law at the entire cost and expense of the BORROWER(S).

(fif) The BORROWER(S) shall notcreate anyfurther charge on itsfhis/their
asscts, movable and immovable, which have already been charged in
favour of the BOARD as security or otherwise.

9. The BOARD shall have the right to sell, transfer, assign, repledge, hypo-
thecate, or otherwise dispose of allor any of the secureties mentioned in clau-
ses 7 and 8 avove and other clauses in this Agreement and to take overthe
management, possession and control of the BORROWER(S), concern either
directly itself or through any agent(s) appointed by the BOARD.

10. The BOARD reserves the riﬁht to amend, modify, delete any of the
conditions of the sanction letter and/or withdraw the sanction itself without
assigning any reason or without giving any noticein writing or otherwise, to
the RROWER(S).

11. The BORROWER(S) shall not have the right to draw and/or avail of
the amourt of the loan/credit or avy portion thereof except on the fulilment of
the conditions laid down by the BOARD. The necessary arrangements to the
satisfaction of the BOARD shall have to be made by the BORROWER(S) for
implementing and carrying out the project. .

12. The BORROWER(S) undeﬂake{r:} anacovenant(s) with the BOARD—

(#) To apply the entire loan/credit and all amounts drawn thereunder exclu-
sively to finance the project;

(#f) To keep and maintain proper books of accounts and records to iden-
tify the goods, properties and services financed out of the loan
credit and to appoint a qualified auditor acceptable to the BOARD,
to have the BORROWER(S)" accounts audited at regular intervals by
such auditor and to submit to the BOARD' audited financial state-
ments within a prescribed time-limit and in such form as is accept-

able to the BDRRD;

(iif) Except with the permission of the Board, the BORROWER shall
if it is a partnership firm or a Cooperative Society, not change its
partnership deed or, as the case may be, the constitution, and, if
the BORROWER(S) is fare a company incorporated under the Com-
panies Act, 1913, it shall not alter its/their Memorandum and Articles
of Association ; .
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(i¥) Not to undertake any amalgamation, re-construction, consolidation -
ﬁml*{er;inn. dissolution or voluntary winding up of the BORRO-
ER(S) ;

(¥) Not to change its/his/their management or allow its/his/their Directors
or Managing Agents or the shareholders, Directors/Fartners/Pro-
prictors or the Managing Agents to dispose of their share(s) or
substantial part thereof in the BORROWER(S) or in the Managing
Agency/Company/Firm/Concern ; :

(¥f) To execute all documents and do all acts and things which the BOARD
may require to give effect to this Agreement ;

(vii) Except with the previous consent in writing of the BOARD. the
BORROWER(S) shall not obtain from its bankers overdraft or other
facilities against the security of a charge by way of hypotheation
or pledge of its stocks of raw materials, stores and stock-in-trade
not already under the charge of the BOARD ;

(vifl) Not to pull down or remove any part of its,his;their fixtures, mach'-
%cfr;.', plant, other fixed assets without to prior approval of the
OARD ;

(7x) Not to change ite/his their capital structure without the consent of
the BOARD ;

(x) Not to enter into any arrangement or composition with its}'his;their
creditor without the consent of the BOARD

(xi) Generally not to do anything which may be prejudicial to the interest
of the BOARD.

13. The BORROWER(S) hereby represent(s) and warrant(s) as under :—

(i) That the BORROWER(S) has/have full powers to own the properties
and goods and to carry on the business which it/he/they own(s)
and carry/carries on and propose(s) to own and carry on for
purpose of the project,

(fi) That the BORROWER(S) has/have valid title to all the assets and
properties to be charged in favour of the BOARD and is the exclu-
sive owner thereof and such properties are free from all charges,
liens and encumbrances of any kind. .

14. The BORROWER(S) shall insure the project and all ‘goods, assets
and properties financed out of the loanferedit andfor such goods, assets
and properties as form the security of the BOARD against such risks in
such amount or amounts and with such insurance offices as shall be required
by the BOARD from time to time.

15. The BOARD and the BORROWER(S) agree that :—

(i) All the Schedules hereto annexed are and shall form integral parts
of this Agreement and this Agreement shall also cover any further
loan/credit which the BORROWER(S) may take from the BOARD,
For any additional/further loan/credit no fresh Agreement may be
executed but all terms and conditions of this Agreement shail be
applicable ° to such loan/credit.- _



4882 THE BANGLADESH GAZETTE, EXTRA., MARCH 11, 1977

16. If and when the entire principal amount of the loan/credit including
that of the additional/further loan/credit and all interest and other charges
which shall have accrued on such loan/credit and all other sums payable by
the BORROWER(S) to the BOARD hereunder shall haye been paid in accord-
ance with the provisions herein contained and all other conditions required to
be fulfilled by the parties have been fulfilled, this Agreement and all obliga-
tions of the BORROWER(S) hereunder shall forthwith terminate.

IN WITNESS WHERLOF, the parties hereto have caused this Agreement to be

executed unc signed in their respective names the day, month and year first above
written,

Signed, sealed and delivered in presence of : For and on behalf of thei

1s ; 1

2, 2

T e Directors/ Admiuistrator{Partners/
BT A U T o i T Per sy e ) Proprietor

For and on behall of the
Khulna Division Development
Board.

No. S. R, 0. 82-L/77—In exercise of the powers conferred by section22 of
the ~fi-shore Islands Development Board Oidinance, 1975 (Ord, IV of 1977
the Government is pleased to make the following rules, namely :(—

THE OFF-SHORE ISLANDS DEVELOPMENT BOARD LOANS
. RULES, 1977.

1. Short title and commencement,—(/) These rules may be called the Cfi-
shore Isl.ngs Development Board Loans Rules, 1977.

~ (2) These rules shall come into force immediately.

2. Definitions.—In these rules, unless there is anything repugnant in the
subject or context,— :
(a) “private sector projects”” means small schemes or projects in the private
sector in small-scale industry, cottage industry, handicrafis, sericul-
ture, horticulture, fishery, puoltry, livestock, agriculiure and agri-
cultural processing ;
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() ““fixed capital” means funds required for provision of land, buildings,
machinery and includes the initial working capiial ;

(¢) ““working capital” means funds required to meet the day to day expen-
diture, such as, purchase of raw materials and payment of wages.

3. Submission of loan application,—All applications for the grant of loans

shall be submitted to the Board in the form specified in Schedule A annexed
to these rules,

4. Grant of loan.—(I) Loans may be granted. by the Board, both in the
local and foreign currency, for a private sector project approved by the Board
after such scrutiny as may be considered necessary.

(2) Loans for fixed capital may be granted at a simple interest repayable
over 4 period of five years in equal annual instalments against a private sector
project by the Board up to Taka 5 lakhs, provided the applicant binds himself
to contribute or has contributed at least 15 per cent, of the fixed capital,

(3) Loans for fixed capital shall be released in three instalmanets in the
proportion of 40 per cent, 40 per cent and 20 per cent :

Provided that no subsequent instalment shall be released unless the Board
is satisfied, after such on the spot inspection as may be necessary, that the

previous instalment has been fully utilised for the purpose for which it was
granted. ;

(4) Loans for working capital may be granted for a private sector project
(handicrafts and cottage industries) requiring no machinery up to Taka 15
thousand in each case repayable in two years in equal half-yearly instalments.

5. Rate of interest,—Interest shall be charged at such rate as the Board,
with the prior apgroval of the Government, may, from time to time, determine,

6. Security for loan.—(/) Every applicant to whom a loan is granted shall
be required to execute a deed of mortgage in respect of the immovable pro-
perty offered as security in favour of the Board. In case the immovable
property is not sufficient to provide adequate security, the structure, machinery,
tools and plant shall be required to be mortgaged for this purpose.

. (2) The borrower shall have to insure the property mortgapged to the Board
both in his own name and also in the name of the Board to cover the riskss

Provided that the Board may, in suitable cases, grant exemption to the
borrowers from the requirement of insurance if the amount of loan does not
exceed Taka 15 thousand.

1. Commencement of repayment of loan.—(/) Repayment of the loan together
with the interest accrued thercon shall commence on the completion of the
period of one year from the drawal of the last instalment of the loan.

(2) In case of default in repayment of a instalment of loan within a period
of one month from the date on which the payment is due, the Board may
chazg:f ﬁlﬂl higher rate of interest as it may determine for the instalment:
n ault, :
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8. Recovery of loan.—The Board sha'l take all necessary administrative
and legal measures to recover the loans along with interest accrued thereon

in accordance with the provisions laid down in the loan agreement between
the Board and the borrower.

9, Prohibition to grant loans in cerfain cases.—{/) Loans shall not be
anted for any private sector project in which any officer or employee of the
oard or his relations has any interest, directly or indirectly.

{(2) Loans shall not be granted for any private sector project which has
received long term loans from other financing institutions, such as, Bangladesh
Krishi Bank, Bangladesh Shilpa-Bank, Bangladesh Shilpa Rin Shagstha, Bangla-
desh Small Industries. Corporation, Bangladesh Cottage Industries Corporation
and scheduled banks.

10. .Borrower to execute an sagreement.—The borrower shall execute &n
agreement in the form specified in Schedule B annexed to these rules.

SCHEDULE A

[ See rule 3
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SCHEDULE B
[See rule 10]

CREDIT AGREEMENT

This BEED of AGREEMENT iz made at.. . i e this
St T R A SARBO e dayof ......oviverariannns L
: BETWEEN
having registere head ocs A s s s e e i s
............................ » hereinafter called “the BORROWER(S)" (which

expression shall, where the context so admits, include its/his/their successors-
in-interest, legal representatives and assigns) of the ONE PART,
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AND

The Of.shore Islands Development Board established under the Off-shore
Islands Development Board Ordinance, 1977 (Ordinance No. IV of
1977), having its head office at Chittagong, hereinafter called “the BOARD"
(which expression shall, where the context so admits, include its successors-in-
interest, legal representatives and assigns) of the OTHER PART.

WHEREAs the BORROWER(S) has/have made an application to the BOARD
for accommodation by wavy of .. co. i i e e

AND wWHERcAs th# said loan/credit is required by the BORROWER(S) for
the purposes of execution/expansion of the BORROWER(S) scheme/project
(hereinafter called “the project”), details of which are given in the Schedule...,
............................ annexed hereto;

AND wWHEREAS the BOARD has agreed to give accommodation to the BOR-
ROWER(S) by providing’ and/or advancing to the BORROWER(S) by

..........................................................................

rrrrrrrr

) e R A A PO VAT G TR bl B P e
upon the terms and conditions stated hereinafter and the BORROWER(S) has/
have agreed to the same;

M™Mow, THEREFORE, THIS AGREEMENT WITNESSES AS FOLLOWS—

1. The BOARD will provide/give to the BORROWER(S), on the terms and
conditions herein setforth and in Schedule.......... ...ccovivinnn... hereto
annexed, A CC OIS 5 2 e e tia e bt B el T als e miaiate = Aeraretem s
.................................. by way of loan/credit insthe manner stated
:n the said Schedule.....ovoieienaiin. and the BORROWER(S) shall repay
the loan/credit in accordance with the terms and conditions mentioned in Sche-
L T L S R SR R annexed hereto.

2. Unless otherwise agreed between the parties, the BORROWER(S) shall
have the right to repay at any time either the full loan or any instalment
thereof before the due date for repayment,

3. Subject to the terms and conditions herein metnioned and in accordance
with the procedures prescribed from time to time by the BOARD, the BORRO-
WER(S) shall be entitled to draw from the BOARD and/or avail the said loan/
credit or such amount thereof which may be required bona fide by the BORRO-
WER(S) for the said project.

4. When the BORROWER(S) shall desire to draw and/or avail of the loan/
credit or any portion thereof, the BORROWER(S) shall apply in writing to the
BOARD in this behalf and the said application shall bein such form and shall
cantain such statements and agreement and be supported by such documents: and
other evidence as the BOARD may require to satisfy as to the fgenuineness
and hona fide of the need of the BORROWER(S).
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5. The BORROWER(S) shall pay to the BOARD :—

(i) Commission at such rate as may be prescribed by the BOARD from
time to time if the BOARD is required to open or establish or
cause to be opencd or established Letter(s) of credit or any other

authority;
{if) Interest on the loan/credit at the rate of....oooovinnans gt hid e s POT
cenl aer anndm which shall be payable half-yearly/annually on the

principal amount of the loan/credit drawn ‘and/or availed of by the
BORROWER(S) from the BOARD and outstanding from time to
time. The interest shall be computed on a"daily basis using a 365
days facfor and shall be due and payable on.......coiennnnnins
,,,,, vrmasaesresnassens-in each year, In no case the interest will
be exempted andfor reduced;

(iii) Interest by way of liquidated damages at the rate 0" .. ..oooniiniis
R el g O N T in the event of the BORROWER(S) failing
to pay, when due, any instalment of the principal of the loanfcredit,
interest, commission or any other costs, charges and expenses which
the BORROWER(S) isfare liable to pay under this Agreement. The
interest payable under this sub-clause shall be computed for the
period of default on the basis stated in sub-clause (i) hereinabove.

6. If the loanfcredit agreed to be given/provided by the BOARD fo the
BORROWER(S) under this Agreement or any portion thereofis in foreign cur-
rency all the obligations of the BORROWER(S) to make payment or repay-
ment of the principal and of interest in respect of the loanfcredit or such
portion thereof as is in foreign currency shall be computed and stated..........

7. The loanfcredit and the obligations of the BORROWER(S) shall, at the
discretion of the BOARD, be secured at such time and from time to time as the
BOARD may determine by all or any of the following:—

(i) Mortgage, legal of equitable as the BOARD may from time to time
require, of the BORROWER(S) immovable properties, including
fixed plant, machinery and fixtures, as are mentioned in Schedule
R T Gl g LY, A hereto annexed or as the BOARD
may determine from time to time, in‘luding of any assets which may
be acquired by the BORROWER(S) in future.

(i) Pledge and/or first charge by way of hypothecation of fmachinery Jand
movable properties of the BORROWER(S), including raw materials,
which are mentioned in Schedule..... i A e T ++. hereto
annexed or as the BOARD may require from time to time.

(iii) Such other securities, contracts, agreements of gurantee and indemnity,

letters of hypothecation and such other documents as may be required

by the BOARD from time to time.
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8, The BORROWER(S) agree(s) that— : -

(i} If the mortgage referred to in clause 7 hereinabove is legal mortoage,
it shall contain such terms and conditions as the BOARD may deé‘er-
mine. The equitable mortgage has to be executed and created in the
form which the BOARD may determine.

Lif) The BORROWER(S) shall register and file such of the documents as
are referred to in clause 7 hereinabove or any other clause in this
agreement or any other documents or forms as require registration
or filingunder lay atthe entire cost and expense of the BORROWER(S).

(iff) The BORROWER(S) shall not create any further charge on its/his/their
assets, movable and immovable, which have already been charged in
favour of the BOARD as security or otherwise.

9. The BOARD shall have the right to sell, transfer, assign, repledpe, hypo-
thecate, or otherwise dispose of all or any of the securities mentioned in clau-
ses 7 and 8 above and other clauses in this Agreement and to take over the
management, possession and control of the BORROWER(S), concern either
directly itself or through any agent(s) appointed by the BOARD.

10, The BOARD reserves the right to amend, modify, delete any of the
conditions of the sanction letter andfor withdraw the sanction itself without
assipning any reason or without giving any notice in writing or otherwise, lo
the BORROWER(S).

11. The BORROWER(S) shall nit have the right to draw and/or avail of
the amount of the loan/eredit or any portion thereof except on the f ulfitment of
the conditions laid down by the BOARD, The necessary arrangements to the
satisfaction of the BOARD shali have to be made by the BORROWER(S) for
implementing and carrying out the project. Y -

12, The BORROWER(S) undertake(s) and covenant(si with the BOARD—

(/) To apply the entire loan/credit and all amounts drawn thereunder exclu-
sively to finance the project; :

(i) To keep and maintain proper books of accountsand records to iden-
tify: the goods, properties and services financed out of the loan)
credit and to appoint a qualified Auditor dcceptable to the BOARD
to have the BORROWER(S)' accounts audited at regular intervas by
such auditor and to submit to the BOARD audited financial state-
ments within a prescribed time-limit and in such form as js accept-
able to the BOARD ;

(iif) Except with the permission of the BOARD, the BORROWER shall

- if it'is a partnership firm or a Cooperative Society, not change its -
partnership deed or, as the case may be, the constitution, and, - \f
the BORROWER(S) is are acompany incorporated under the Com-
panies Act, 1913, it shall not alter its/their Memorandum and Arlicles
of Association ;

(iv) Not to undertake any amalgamation, re-construction, consolidation,
conversion, dissolution or voluntary winding up of the BORRO-
WER(S) ;
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(v) Not to change its/his'their managemet or allow is'his/their Directors
or Managing Agents or the shareholders, Dtirectors/Partners Pro-
prictors or the Managing Agents to dispose of their share(s) or
substantial part thereof in the BORROWER(S) or in the Managing

* Agency/Company, Firm/Concern;

(vi) To execute all documents and do all acts and things which the BORAD
may require to give effect to this Agreement ;

(i) Except with the previous consent in writing of the BOARD, the
BORROWER(S) shall not obtain from its bankers overdraft er other
facilities against the security of a charge by way of hypothecation
or pledge of its stocks. of raw materials, stores and stock-in-trade
not already under the charge of the BOARD ;

(viii) Mot to pull down or remove any parl of its/his/their fixtures. machi-
nery, plant, other fixed assets without the prior approval of the
BOARD ; ‘

(ix) Not to change its his their capital structure without the consent of
the BOARD ;

(x) Not to eater into any arrangement or composition with its/his/their
creditors’ without the consent of the BOARD ;

(xi) Generally not to do anything which may be prejudicial to the interest
of the BOARD.

13. The BORROWER(S) hereby represent(s) and warrant(s) as under :—

(i) That the BORROWER(S) has/have full powers to own the properties
and gends and to carry on the business which it/he/they own(s)
and carry/carries on and propose(s) to own and carry on for the
purpose of the project.

(if) That the BORROWER(S) has/have wvalid title to all the assets and
properties to be charged in favour of the BOARD and is the exclu-
sive owner thereof and such properties are free from all charges,
liens and encumbrances of any kind. :

14. The BORROWER(S) shall insure the project and all goods, assets,
and properties financed out of the loan/credit andfor such goods,
assets and properties as form the security of the BOARD apgains
such risks in such amount or amounts and with such insurance offices
as shall be rejuired by the BOARD from time to time.

15. The BOARD and the BORROWER(S) agres that :—

(f) All the Schedules hereto annexed are and shall form integral parts
of this Agreement and this Agreement shall also cover any further
loanjcredit which the BORROWER(S) may take from the BOARD.
For any additional/further loan/credit no fresh Agresment may be
executed but all terms and conditions of this Agreement shall be
appicalbe to such loan;credit. .
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16. If and when the. entire principal amount of the loanjcredit including
that of the additional/further loanfcredit amd all interest and other charges
which shall have accrued on such loanjeredit and all other sums payable by
the BORROWER(S) to the BOARD hereunder shall have been paid in accord
ance with the provisions herein gontained and all other conditions required to
be fulfilled by the parties have been fulfille!, this Agreement and all obliga-
tions of the BORROWER(S) hereunder shall forthwith terminate.

IN WiTNEsS WHEREOR the parties hereto have caused this: Agreement to be
executed and signed in their respective names the day, month and year first above
written.

-

Signed, sealed and delivered in presence of i For and on behalf of the:

1. 1

2, { 2
T L o R e W R O e Directors{Administrator|Partners
T s D T P e P A e S ) Proprietor.

For and on behalf of the
Off-shore Islands Development
Board.

Ll
By order of the President
SAFIUR. RAHMAN
Deputy Secretary,
BTSSRI LR T s —

MINISTRY OF HOME AFFAIRS

NOTIFICATION

Dacca, the 7th March, 1977.

No. S.R.0, 83-L/77—In exercise of the power conferred by sub-section (7) of
section 5 of the Commissions of Inquiry Act, 1956 (VI of 1956), the Govern-
ment is pleased to direct that the provisions of sub-section (2), (4). (5) and (6)
of the said section shall apply to the Commission of Inquiry appointed under
this Ministry Notification No. S.R.0. 61-L/77, dated the 17th February, 1977
to enquire into the incident that took place on 28th January, 1977 at Khepu-
para in the district of Patuakhali. : :

By order of the President

SALAHUDDIN
Secretary.
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MINISTRY OF EDUCATION
(Education Division)

NOTIFICATION

Dacea, the Tth March, 1977.

No. S.R.0. 84/L/77/5VIIl/88-Edn.—In exercise of the powers conferred
by section 6 of the Primary Schools (Taking Over) Act, 1974 (VIII of 1974),
the Government is pleased to make the following amendments in the Taken over
Primary Schools (Managing Committee) Rules, 1975, namely :—

In the aforesaid Rules,—

(1) in rule 2, after clause (¢) the following new clause shall be inserted,
namely:—

“(cc) ‘village defence party’ means the village defence party formed in

pursiance of Ministry of Home Affairs Memo, No. 29/MIN/
+ HA.-PL(1V), dated the 5th January, 1976:";

(2) in rule 3, in sub-rule (2), afrer clause (a), the following new clause
shall be inseried, namely:—

*(aa) a member of the village defence party of the village in which the

primary school is situated to be nominated by the Subdivisional
Officer concerned;”; and

(3) in rule 12, after clause (¢) the following new clauses sﬁall be inserted,
namely:—

“(ec) encourage parents to send their children to school;

(cce) undestake programmes and activitics' to remove illiteracy and to
promote adult education;”.

By order of the President
ABDUR RASHID CHOWDHURY
Deputy Educational Adviser
(Ex-afficio Deputy Secretary).

Printed by the Officer-in-charge, Bangladesh Government Press, Dacea,
Published by the Assistant Ecntmller-in-:ﬁargc, Bangladesh Forms & Publications Office,
Acca,
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